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o INDEPENDENT AUDITOR’S REPORT
IO THE MEMBERS OF VENUS SECURITIES (PRIVATE) LIMITED
REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS

Opinion

We have audited the annexed financial statements of Venus Securities (Private) Limited which
comprise the statement of financial position as at June 30, 2019, and the statement of profit or
loss, statement of other comprehensive income, the statement ol changes in equity, the statement
of cash flows for the year then ended, and notes to the financial statements, including a summary
of significant accounting policies and other explanatory information, and we state that we have
obtained all the information and explanations which, to the best of our knowledge and belief,
were necessary for the purposes of the audit.

In our opinion and to the best of our information and according to the explanations given to us,
the statement of financial position, statement of profit or loss, statement of other comprehensive
income, the statement of changes in equity and the statement of cash flows together with the
notes torming part thereof conform with the accounting and reporting standards as applicable in
Pakistan and give the information required by the Companies Act, 2017 (XIX of 2017), in the
manner so required and respectively give a true and fair view of the state of the Company's affairs
as at June 30, 2019 and of the loss, statement of other comprehensive loss, the changes in equity
and its cash flows for the year then ended.

H B E HE =E =u

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) as

applicable in Pakistan. Our responsibilities under those standards are further described in the
Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are

} independent of the Company in accordance with the International Ethics Standards Board for
Accountants’ Code of Ethics for Professional Accountants as adopted by the Institute of

l
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Chartered Accountants of Pakistan (the Code) and we have fulfilled our other ethical
responsibilities in accordance with the Code. We believe that the audit evidence we have obtained

is sufficient and appropriate to provide a basis for our opinion.

m

Responsibilities of Management and Board of Directors for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with the accounting and reporting standards as applicable in Pakistan and the
requirements of Companies Act, 2017(XIX of 2017) and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate
the (‘mn[‘mn_\ or to cease operations, or has no realistic alternative but to do so.

Board of directors are responsible for overseeing the Company’s financial reporting process.
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Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with ISAs as applicable in
Pakistan will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of
these financial statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise
professional judgment and maintain professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Company’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Company to cease to continue

as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with the board of directors regarding, among other matters, the planned

scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.
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Report on Other Legal and Regulatory Requirements

Based on our audit, we further report that in our opinion:

a)

b)

¢)

d)

proper books of account have been kept by the Company as required by the Companies
Act, 2017 (XIX ol 2017);

the statement of financial position, the statement of profit or loss and other
comprehensive income, the statement of changes in equity and the statement of cash
lows together with the notes thercon have been drawn up in conformity with the
Companies Act, 2017 (XIX of 2017) and are in agreement with the books of account and
returns;

investments made, expenditure incurred and guarantees extended during the year were for
the purpose of the Company’s business; and

no zakat is deductible at source under the Zakat and Ushr Ordinance, 1980.

the Company was in compliance with the requirement of section 78 of the Securities Act
2015. section 62 of the Futures Market Act 2016 and the relevant requirements of
Sccurities Brokers (Licensing and Operations) Regulations 2016 as at the date on which
the balance sheet was prepared.

Other matter paragraph

The financial statements of the Company for the year ended June 30, 2018 were audited by
another firm of Chartered Accountants who expressed an unmodified opinion on those

statements on September 20, 2018.

The enpagement partner on the audit resulting in this independent auditor’s report is
Muhammad Yameen,
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VENUS SECURITIES (PRIVATE) LIMITED

STATEMENT OF FINANCIAL POSITION

,ZC ;1 ief Executive

AS AT JUNE 30, 2019
2019 2018 2017
Note Rupees Rupees Rupees
(Restated) (Restated)
ASSETS
Non-Current Assets
Property and equipment 4 226,772 < -
Intangibles 5 2,500,000 2,500,000 2,500,000
Long term investments 6 - 20,021,444 38,595,833
Long term deposit 7 1,763,046 563,046 563,046
Deferred tax asset 8 s - -
4,489,818 23,084,490 41,658,879
Current Assets
Trade debts 9 4,977,983 - -
Advances and other receivables 10 46,111,864 1,672,560 7,156,199
Short-term investments 11 34,832,122 9,661,878 3,608,100
Tax refunds due from government 12 393,751 - -
Cash and bank balances 13 13,289,338 72,056,378 62,344,054
99,605,058 83,390,816 73,108,352
Total Assets 104,094,876 106,475,306 114,767,231
CAPITAL AND LIABILITIES
Authorised Share Capital
2,000,000 Ordinary shares of Rs.100 each 200,000,000 200,000,000 200,000,000
Issued, subscribed and paid-up capital 14 155,000,000 155,000,000 155,000,000
Unappropriated profit (59,973,854) _ (49,095,304)  (40,553,489)
Shareholders' equity 95,026,146 105,904,696 114,446,511
Current Liabilities
Trade and other payables 15 9,068,730 570,610 320,720
Contingency and Commitment 16
Total Capital and Liabilities 104,094,876 _ 106,475306 114,767,231
The annexed notes form an integral part,of the financial statements. @tq
VAl
Director




VENUS SECURITIES (PRIVATE) LIMITED

STATEMENT OF PROFIT OR LOSS
FOR THE YEAR ENDED JUNE 30, 2019

Operating revenue

Loss on re-measurement of investments carried
at fair value through profit or loss - net

Administrative and operating expenses

Other charges

Other income

Loss before taxation

Taxation

Loss after taxation

The annexed notes form an integral part of the financial statements.
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Note

17

18

19

20

21

2019 2018
Rupees Rupees
(Restated)
3,889,958 691,610
(10,802,751) (8,912,511)
(6,912,793) (8,220,901)
(4,268,640) (480,154)
(60,029) -
(4,328,669) (480,154)
381,396 265,670
(10,860,066) (8,435,385)
18,484 106,431

(10,878,550)

(8,541,816)

/

7
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VENUS SECURITIES (PRIVATE) LIMITED
STATEMENT OF OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2019

2019 2018
Rupees Rupees
(Restated)
Loss after taxation (10,878,550) (8,541,816)
Other comprehensive income:
Loss re-measurement of investments available for sale 4 2
Total comprehensive loss for the year (10,878,550) (8,541,816)

The annexed notes form an integral part of these financial slal‘aﬂnent,ail

Ol
;Mf Executive Director
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VENUS SECURITIES (PRIVATE) LIMITED
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED JUNE 30, 2019

Reserves
Revenue Capital
Gain on
oy Share capital Total
Description reCaprat i ccumutated "™ Unappropriated
loss nt of Available loss
for Sale
investment
---------------- Rupees--=-==-=-mceomc-m-
Balance as on June 30, 2017 as
previously reported 155,000,000  (64,119,792) 23,566,303 (40,553,489) 114,446,511
Effect of change in accounting policy - 23,566,303  (23,566,303) - 5
Balance as at July 01, 2017 as restated 155,000,000  (40,553,489) - (40,553,489) 114,446,511
Loss for the year - Restated - (8,541,815) - (8,541,815) (8,541,815)
Balance as on June 30, 2018 as restated 155,000,000  (49,095,304) - (49,095,304) 105,904,696
Loss for the year - (10,878,550) - (10,878,550) (10,878,550)
Balance as at June 30, 2019 155,000,000  (59,973,854) - (59,973,854) 95,026,146
The annexed notes form an integral part of these financial statementsi'
ief Executive Director
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VENUS SECURITIES (PRIVATE) LIMITID
STATEMENT OF CASH FFLOWS
FOR THE YEAR ENDED JUNE 30, 2019

2019
Note Rupees

A. CASH FLOW FROM OPERATING ACTIVITIES

2014
Hupeey

hief Executive

Loss before taxation (10,860,066) (8,435,385)
Adjustment for non-cash charges and other items
Depreciation 48,126 -
Loss on remeasurement of investment 10,802,751 8,912,511
Capital gain on disposal of shares (3,494,875) (246,900))
7,352,002 8,665,611
(3,508,004) 230,220
Changes in Working Capital:
(Increase) / decrease in current asscts
Investments net (12,452,676) 3,454,999
Trade debts (4,977,983) -
Advances (44,439,304) 5,479,683
Increase / (decrease) in current liabilities
Trade and other payables 8,498,120) 239,550)
(53,765,594) 9,574,232
Taxation (18,484) (92,135)
Net cash (used in) / generated from operations A (57,292,142) 9,712,324
CASH FLOW FROM INVESTING ACTIVITIES
Purchase of property and equipment (274,898) :
Long term deposit (1,200,000) ”
Net cash used in investing activities B (1,474,898) -
Net (decrease) / increase in cash and cash equivalents (A+B) (58,767,040) 9,712,324
Cash and cash equivalents at beginning of year 72,056,378 62,344,054
Cash and cash equivalents at end of year 22 13,289,338 72,056,378
The annexed notes form an integral part of the financial slalcmcnls’.@
/ <
/ /
/
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VENUS SECURITIES (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2019

1 LEGAL STATUS AND NATURIE OF BUSINESS

Venus Securities (Private) Limited was incorporated as a private limited company under the Companies
Ordinance, 1984 (Now Companies Act, 2017) on June 06, 2007. The registered office is situated at 807, 8th
floor New Stock Exchange Building, Stock Exchange Road, Karachi. The Company is a Trading Right
Entitlement Certificate Holder of the Pakistan Stock Exchange Limited.

The principal activity of company is the business of stock brokerage and portfolio management.

2 BASIS OF PREPARATION

2.1 Statement of Compliance

The Financial statements have been prepared in accordance with the accounting and reporting standards
as applicable in Pakistan for financial reporting. The accounting and reporting standards as applicable in

Pakistan comprise ol

- International Financial reporting standards (IFRS standards), issued by international Accounting
standards Board (IASB) as notified under Companies Act, 2017; and

POV

- Provisions of and directives issued under the Companies Act, 2017.

Where the provisions of and directives issued under the Companies Act, 2017 differ from IFRS
standards, the provisions of and directives issued under the companies Act, 2017 have been followed

2.2 Basis of Measurement

These financial statements have been prepared under the historical cost convention except for investment
which are carried at {air value, without any adjustments for the effects of inflation or current values.

2.3 Functional and presentation currency

The financial statements are presented in Pak Rupees, which is also the Company's functional currency.
All financial information presented in Pak Rupees has been rounded to the nearest rupee.

2.4 Use of estimates and judgments

The preparation of financial statements in conformity with approved accounting standards as applicable
in Pakistan, requires management to make judgments, estimates and assumptions that affect the
application of policies and the reported amounts of assets. liabilities, income and expenses. The estimates
and associated assumptions are based on historical experience and various other factors that are believed
to be reasonable under the circumstances, the results of which form the basis of making the judgments
about the carrying values of assets and liabilities that are not readily apparent from other sources. Actual

4

results may differ from these estimates
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Fhe estimates and underlying assimptions ate reviewed on an ongoing basis Mevisims 16 geciiiting
estimites are secoivised g the period i which the estimntes wie tevi wdd 1 thw sevisioni wlfeets anly
pesion, or iy the period of e revision and futuie petiods iF the revision aflects both cutrent sid future

peiiods

Judgments made by management i the application of approved sceounting standurd we, applicable i
Pabcintin, thit hiave signiticant effect on the Dnancinl statements aid estimates with # signilicant sk of
mmaterinl Jodgiment e nest year gre as lollows

Property and equipment

The Company reviews the rate of depreciation, useful Hife, rosidua! vislie and value of nssets for pnsibile
pairient on b nod bt Any chinnge i the estifnates in future yenrs tight affect the cartying
amonnts of e respective tems of property and equipment with i corresponding atfsct on the
deprecintion chinrge nnd wnpaiment

Intarigihle axsels

The Company reviews the mte of amortisation snd value of intangible assets for possible impairment on
an annual basis, Any change i the estimntes i Tuture yents ight affect the cartying amounts of
intangible nasets with o corresponding sffect on the amortisation charge and inpasirment.

Trade debty

Trade debis and other receivables are recognized initially at fair value and subsequently measured af
amortized cost less loss allowance, i any. The Company measures the loss sllowance for teade debts at
an amonunt cquil (o lifetime expected credin losses (161,), The eapected credit losses on trade debts are
estimated using 4 provision matrix by reference 1o pist defanlt experience of the debtor and an analysis
of the debtor's current (inancia) position, adjusted for factors that are specific 1o the debtors, yeneral
ceonomic conditions of the indastry in which the debtors operate and an assessment of buth the current as
well as the forecast direction of conditions il the reporting date,

Tincome taxes

In making the estimates for income taxes currently payable by the Company, the management looks at the
current income tax laws and establish provision where appropriste on the basts of amounts expected 1o be

pitic 1o the tax authorities,
Standards, interpretationy and amendments (o upproved aecounting standurdy

There are new and amended standards and interpretations that are mandatory for accounting periods
beginming 01 July 2018 othier than thase disclosed i, are considered not to be relevamt or do not have any
significant effect on the Company's financial statements and are therelore notl stated in these financial

statements,

New standuards, amendments fo standurdy and TFRS Interpretations that are effective for the year
ended June 30, 2019

The following amendments 1o acconnting standards are effective for the period ended June 30, 2019,
Except s explained otherwiae, these stundards and amendments are either not relevant to the Company's
operations of are not expected to have significant impact on the Company's financial statements other
than certan additional :Ir.nlmuwr,’f}

“
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Effective date
Standard or Interpretation (annual periods beginning on
or after)
- IFRS 2 Share based payments - Clarification on the classification
and measurement of share-based payment transactions January 1, 2018

(Amendments)

IFRS 4 Insurance  Contracts: Applying IFRS 9 Financial

Instruments with IFRS 4 Insurance contracts January 1, 2018

IAS 40 Investment Property: Clarification on transfers of property

to or from investment property (Amendments) January 1,2018

IFRIC 22 Foreign Currency  Transactions and  Advance
Consideration": Provides guidance on transactions where January 1, 2018
consideration against non-monetary prepaid asset /
deferred income is denominated in foreign currency.

Certain annual improvements have also been made to a number of standards, which have not ben
enumerated here for brevity.

First time adoption of new Standards

IFRS 9 - Financial Instruments

This standard has been notified by the SECP to be effective for annual periods ending on or after June 30,
2019. This standard replaced IAS 39 - Financial Instruments: Recognition and Measurement (IAS 39) and
covers the recognition. classification, measurement, de-recognition and impairment of financial assets and
financial liabilities. It requires all fair value movements on equity investments to be recognized either in the
profit or loss or in other comprehensive income, on a case-by-case basis, and also introduced a new impairment
model for financial assets based on expected losses rather than incurred losses and provides a new hedge

accounting model.

The impact of the adoption of IFRS 9 has been in the following areas:

(i) Classification and measurement of financial assets and financial liabilities

IFRS 9 largely retains the existing requirements of IAS 39 for the classification and measurement of
financial liabilities. However, it replaces the previous IAS 39 categories for financial assets i.e. loans and
receivables, held for trading, available for sale and held to maturity with the categories such as amortized
cost, fair value through profit or loss (FVTPL) and fair value through other comprehensive income

(FVTOCI).

Under IFRS 9, the classification of financial assets is based on the objective of the entity's business
model that is the Company's objective is to hold assets only to collect cash flows, or to collect cash flows
and to sell ("the Business Model test"”) and the contractual cash flows of an asset give rise to payments on
specified dates that are solely payments of principal and interest ("SPPI") on the principal amount
outstanding ("the SPPI test"). The detail impact analysis of IFRS 9 is provided in note 3.%%’




' = A A H A HEEEEENRE==32EEEE=E=EN

(i) Impairment of financial assets

IFRS 9 replaces the ‘incurred loss’ model of IAS 39 with an ‘expected credit loss’ (ECL) model. The
new impairment model applies to financial assets measured at amortized cost, contract assets and debt
investments at FVTOCI. but not to investments in equity instruments. Under IFRS 9, credit losses are
recognized earlier than under 1AS 39.

Under IFRS 9, loss allowances are measured on either of the following basis:

- 12 - months ECLs: These are ECLs that result from possible default events within the 12 months after
the reporting date; and

- Lifetime ECLs: These are ECLs that result from all possible default events over the expected life of a
financial instrument.

The Company has elected to measure provision against financial assets on the basis of lifetime ECLs.

Lifetime ECL is only recognized if the credit risk at the reporting date has increased
significantly relative to the credit risk at initial recognition. Further, the Company considers the impact of
forward looking information (such Company's internal factors and economic environment of the country

of customers) on ECLs.

Measurement of ECLs
ECLs are a probability-weighted estimate of credit losses. Credit losses are measured as the present value

of all cash shortfalls (i.e. the difference between the cash flows due to the entity and the cash flows that
the Company expects to receive). Since these assets are short term in nature, therefore no credit loss is

expected on these balances.

Presentation of impairment
Provision against financial assets measured at amortized cost are deducted from the gross carrying

amount of the assets.

Impact of the new impairment model
For assets within the scope of the IFRS 9 impairment model, impairment losses are generally expected to

increase and become more volatile. The Company has determined that the application of IFRS 9’s

impairment requirements on the reporting date does not have a material impact on provision for doubtful

debts measured under IAS 39.

IFRS 15 - Revenue from Contracts with Customers

This standard was notified by the Securities and Exchange Commission of Pakistan (‘SECP’) to be
effective for annual periods beginning on or after July 1, 2018. IFRS 15 - Revenue from contracts with
customers (IFRS 15) replaced 1AS 18 - Revenue, IAS 11 - Construction Contracts, IFRIC 13 - Customer
Loyalty Programmes, IFRIC 15 - Agreements for the Construction of Real Estate, IFRIC 18 - Transfers
of Assets from Customers and SIC 31 - Revenue - Barter Transactions involving Advertising Services.
IFRS 15 provides a single. principle-based approach to the recognition of revenue from all contracts with
customers and focuses on the identification of performance obligations in a contract and requires revenue
to be recognized when or as those performance obligations in a contract are satisfied.

The company is generating revenue from brokerage commission hence there is no material impact on
|

adoption of IFRS- 5@4\
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2.5.2 Standards, amendments and improvements to approved aceonnting tandards that are nof

The following revised standards, amendments and improvements with respect to (e
standards as applicable in Pakistan would be elfective from the dates mentioned below against (he

respective standards or interpretations:

Standard or Interpretation

- IFRS 3

- IFRS 9

- IFRS 10

- IFRS 16

- IAS 1

- 1AS 19

- IAS 28

- IFRIC 23

Business  Combinations:  Amendments o clarily  the
defiition ol a business (Amendments)

Financial Instruments: Amendments regarding
prepayment features with negative  compensation and
modifications of financial liabtlities (Amendments)

Consolidated — Financial — Statements'  and  1AS - 28
Tnvestments in Associates and Joint Ventures't Sale or
contribution ol assels between  aninvestor and its
associate or joint venture (Amendments)

Leases

Presentation  of  Financial ~ Statements  and  1AS 8
'Accounting Policies, Changes in Accounting Lstimates
and Errorss Amendments regarding  the definition of

material (Amendments)

Employee Benefits: Plan amendments, curtailments or

settlements (Amendments)

Investments in Associates and Joint Ventures: Longsterm
interests in associates and joint ventures (Amendments)

Uncertainty over Income Tax Treatments: Clavifies the
accounting treatment in-relation o determination of
taxable profit (tax loss), tax bases, unused tax losses,
unused tax credits and tax rates, when there is uncertainty
over income tax treatments under IAS 12 'Income Taxes',

wl effective

approved necounting

Tiffective dute
(anntal periods beginning on
or after)

Junuary 1, 2020

January 1, 2019

liffective from accounting,
period beginning on or after a
date (0 be determined. Farlier

application is pormitted.

January 1, 2019

January 1, 2020

January 1, 2019

Janvary 1, 2019

January 1, 2019

In addition to the above standards following amendments (o TFRS 2,0 1FRS 3, IFRS 6, IFRS 14, [AS |
IAS 8. IAS 34. IAS 37. 1AS 38, 1FRIC 12, IFRIC 19, IFRIC 20, TFRIC 22, and SIC-32, has also been
issued by the IASB. Such improvements are generally effective for accounting periods beginning on

or after 01 January 2020.

The above standards and amendments are not expected (o have any material impact on the Company's

financial statements in the period of initial application except for 'FRS 15 - Revenue from contracts
with customers. The Company is currently evaluating the impact of the said slundnrd,“, |

N
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The IASB has also issued the revised Conceptual Framework for Financial Reporting (the Conceptual
Framework) in March 2018 which is effective for annual periods beginning on or after 1 January
2020 for preparers of financial statements who develop accounting policies based on the Conceptual
Framework. The revised Conceptual Framework is not a standard, and none of the concepts override
those in any standard or any requirements in a standard. The purpose of the Conceptual Framework is
to assist IASB in developing standards, to help preparers develop consistent accounting policies if
there is no applicable standard in place and to assist all parties to understand and interpret the

standards.

Further, following new standards have been issued by IASB which are yet to be notified by the
Securities and Exchange Commission of Pakistan (SECP) for the purpose of applicability in Pakistan.

Standard or Interpretation

- IFRS 1 First Time Adoption of International Financial Reporting Standards
- IFRS 14 Regulatory Deferral Accounts
- IFRS 17  Insurance Contracts

The company expects that above new standards will not have any material impact on the Company's
financial statements in the period of initial application.

3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

3.1 During the year, the Company changed its accounting policy for measurement of its short term

investment from Available for sale (AFS) category to Financial Asset at Fair Value through profit or loss
(FVTPL) Category.

The change in accounting policy has been accounted for retrospectively in accordance with the
requirements of IAS 8 'Accounting policies, changes in accounting estimates and errors' and comparative
figures have been restated.

The following table explain the original measurement categories under IAS 39 and the new measurement
categories under IFRS 9 for each class of the Company's financial assets as at 30 June 2018 and 01 July

2017.

Original New classification Original New
classification under under IFRS 9 amount amount

As at June 30,2018

Long term investment - Shares of PSX Available for sale FVTPL 20,021,444 20,021,444
Long term deposits Loans and receivables Amortized cost 563,046 563,046
Advances and other receivables Loans and receivables Amortized cost 1,672,560 1,672,560
Short term investment - short of PSX Available for sale FVTPL 9,661,878 9,661,878
Cash and bank balances Loans and receivables Amortized cost 72,056,378 72,056,378
As at July 01, 2017

Long term investment - Shares of PSX Available for sale FVTPL 38,595,833 38,595,833
Long term deposits Loans and receivables Amortized cost 563,046 563,046
Advances and other receivables Loans and receivables Amortized cost 7,156,199 7,156,199
Short term investment - short of PSX Available for sale FVTPL 3,608,100 3,608,100
Cash and bank balances Loans and receivables Amortized cost 62,344,054 62,344,054

Retrospective application of changes in classification of financial assets due to adoption of IFRS 9 has
had the following effects on the amounts presented for 30 June 2018 and 01 July 2017,




3.2

STATEMENT OF FINANCIAL POSITION

As at June 30, 2018

Unapproprated loss

Remeasurement of mvestment classified as
available for sale

STATEMENT OF FINANCIAL POSITION

As at July 01,2017

Unappropriated loss

Remeasurement of investment classified as
available for sale

STATEMENT OF PROFIT OR LOSS

As at June 30, 2018
Gain / (Joss) on remeasurement of investment

Profit / (loss) before taxation
Taxation
Profit / (loss) after taxation

As at July 01,2017
(Loss) / gain on remeasurement of investment

Profit before taxation
Taxation
Profit after taxation

As previously

reported

(58.979.308)

Change

9,884,004

Restated

(49,095,304)

9.884.004

(9.884.004)
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STATEMENT OF OTHFR COMPREHENSIVE INCOME

As at June 30, 2018

Profit / (loss) after taxation

(Loss) / gain on remeasurement of investment
available for sale

Total comprehensive loss

As at July 01, 2017
Profit after taxation
Gain / (loss) on remeasurement of investment

available for sale

Total comprehensive income

4,769,788 (4.769.788) .
5246914 (13,682,299) (8,435,385)
106,43 1 - 106,431
5,140,483 (13.682.299) (8,541.816)
(740,306) 23.566,303 22,825,997
39,746,501 23,566,303 63,312,804
55,311 . 55,311
39.691.190  23.566.303 63,257,493
5,140,483  (13,682,299) (8,541,816)
(13,682,299) 13,682,299 -
(8.541,816) _ (8,541,816)
39,691,190 23,566,303 63,257,493
23,566,303  (23,566,303) -
63,257,493 - 63,257,493

Property and Equipment

These are initially mcasured at cost. Subsequent to initial recognition these are measured at cost less

accumulated depreciation and impairment loss if’ em)‘ﬁ

%,
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Subsequent costs are included in the asset's carrying amounts or recognised as a separate asset, as
appropriate, only when it is probable (hat future benefits associated with the item will flow to the
Company and the cost ol the item can be meastired relinbly,

Depreciation is charped 1o income using the straight line method at the rates specified in the relevant
note, Monthly deprecintion is charged on additions during the month while no depreciation is charged on
assels in the month ol disposal,

The Company reviews the uselul lives and residual value of its assels on regular basis . Any change in the
estimates in future vears might alfect the carrying amounts of the respective items of property, equipment
with a corresponding ellect on the deprecintion charge,

Maintenance and normal repairs ave charged (o income as and when incurred.
Gain or loss on disposal of an asset is charged (o profit and loss account.

Intangible Assery

An intangible asset is recognized as an assets il it is probable that economic benefits attributable to the
assets Will low to the company and cost of the assets can be measured reliably.

Intangible assets having finite uselul lives are stated at cost less accumulated amortization and
accumulated fmpairment losses, il any. Amortization is charged from the date the asset is available for
use while in the case ol assets disposed of, it is charged till the date of disposal. The useful lives and
amortization method are reviewed and adjusted, il appropriate, at each reporting date.

Intangible assets having an indenite useful life are stated at cost less accumulated impairment losses, if
any. An intangible asset is regarded as having an indefinite useful life, when, based on an analysis of all
the relevant factors. there is no foreseeable limit (o the period over which asset is expected to generate

net cash inflows for the Company.

An intangible asset with an indefinite useful life is not amortized. However, the carrying amount is
reviewed at cach reporting date or whenever there is an indication that the asset may be impaired, to
assess whether it is in excess of its recoverable amount, and where the carrying value exceeds the
estimated recoverable amount, itis written down (o its estimated recoverable amount.

Gains or losses arising from derecognition of an intangible asset are measured as the difference between
the net disposal proceeds and the carrying amount of the asset and are recognized in profit and loss

account when the asset is derecognised.

Financial instruments

Initial Recognition
All financial assets and labilities are initially measured at cost which is the fair value of the
consideration given or reccived, These are subsequently measured at fair value, amortized cost as the

case may be.

2 Classification of financial assets

The Company classifies its financial instruments in the following categories:

- atamortized cost.
< at fair value through other comprehensive income (“FVTOCI™), or

= at fair value through proficand loss ("I“V‘[‘l’lf’),/ﬁg"
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The Company determines the classification of financial assets at initial recognition. The classification of
instruments (other than equity mstraments) is driven by the Company’s business model for managing the
financial assets and their contractual cash flow characteristics.

Financial assets at amortized cost
Financial assets that meet the following conditions are subsequently measured at amortized cost:

@) the financial asset is held within a business model whose objective is to hold financial assets in order
to collect contractual cash Mows and

b) the contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

Financial assets at fuir value through OCI
Financial assets that meet the following conditions are subsequently measured at FVTOCI:

a) the financial asset is held within a business model whose objective is achieved by both collecting
contractual cash flows and selling financial assets and

b) the contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

However, Company may make an irrevocable election at initial recognition for particular investments in
equity instruments that would otherwise be measured at fair value through profit or loss to present
subsequent changes in [air value in other comprehensive income.

Financial assety at fair value through P&L
A financial asset is measured at fair value through P&L unless it is measured at amortized or at fair value
through OCI.

Financial liabilities
The Company classilies its financial liabilities in the following categories:

- at fair value through profit and loss (“FVTPL”), or

- at amortized cost,

Financial liabilitics are measured at amortized cost, unless they are required to be measured at FVTPL
(such as instruments held for trading or derivatives) or the Company has opted to measure them at
FVTPL.

Subsequent measurement

Financial assets at 1'VTOCI

Elected investments in equity instruments at FVTOCI are initially recognized at fair value plus
transaction costs. Subscquently, they are measured at fair value, with gains or losses arising from changes
in fair value recognized in OCLL

Financial assets and liabilities at amortized cost
Financial assets and lhabilities at amortized cost are initially recognized at fair value plus or minus
transaction costs. and subsequently carried at amortized cost, and in the case of financial assets, less any

impuirmcnlﬂ




3.4.5

3.4.6

Financial assets and liabilities at FVTPL

Financial assets and liabilities carried at FVTPL are initially recorded at fair value and transaction costs
are expensed in the statement of profit or loss and other comprehensive income. Realized and unrealized
gains and losses arising from changes in the (air value of the financial assets and liabilities held at
FVTPL are included in the statement of profit or loss and other comprehensive income in the period in
which they arise. Where management has opted to recognize a financial liability at FVTPL, any changes
associated with the Company’s own credit risk will be recognized in other comprehensive income/(loss).
Currently, there are no financial liabilities designated at FVTPL.

Impairment of financial assets at amortized cost

The Company recognizes a loss allowance for expected credit losses (ECLs) on financial assets that are
measured at amortized cost. Loss allowances are measured on the basis of life time (ECLs) that result
from all possible detault events over the expected life of a financial instrument.

Lifetime ECL is only recognized if the credit risk at the reporting date has increased
significantly relative to the credit risk at initial recognition. Further, the Company considers the impact of
forward looking information (such Company's internal factors and economic environment of the country
of customers) on ECLs. Credit losses are measured as the present value of all cash shortfalls (i.e. the
difference between the cash flows due to the entity and the cash flows that the Company expects to

receive).

Provision against financial assets measured at amortized cost are deducted from the gross carrying

amount of the assets.
Derecognition

Financial assets

The Company derccognizes financial assets only when the contractual rights to cash flows from the
financial assets expire or when it transfers the financial assets and substantially all the associated risks

and rewards of ownership to another entity.

On derecognition of a financial asset measured at amortized cost, the difference between the asset’s
carrying value and the sum of the consideration received and recervable is recognized in profit or loss.

In addition. on derccognition of an investment in a debt instrument classified as at FVTOCI, the
cumulative gain or loss previously accumulated in the mvestments revaluation reserve is reclassified to

profit or loss.

In contrast, on derecognition of an investment in equity instrument which the Company has elected on
initial recognition to measure at FVTOCIL, the cumulative gain or loss previously accumulated in the
investments revaluation reserve is not reclassified to profit or loss, but is transferred to revenue reserve.

Financial liabilities

The Company derccognizes financial liabilities only when its obligations under the financial liabilities
are discharged, cancelled or expired. The difference between the carrying amount of the financial
liability derecognized and the consideration paid and payable. including any non-cash assets transferred
or liabilities assumed. is recognized in the statement of profit or loss and other comprehensive income

4
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3.8

Financiml awscts and Lo il Lisbsilitses are offset and the net amount s rt;hw‘»fu’ w the Daancal
datomemts only when theee o a legally enforceable nght 1o set off the recognized amount and the

Company atends cither 1o settle on 8 net basie or 1o realize the assets and to seftle the habilitses

sumltaneously
Advances and Deposity

All short and long term advances and deposits are carried at nominal amount. Provisions are made for

doubtful amounts. lorecoverable amounts are written off to profit and loss account

Trade debis

These are classificd at amortized cost and are initially recognised when they are originated and measured
at fair value of conuderation receivable. These assets are written off when there is no reasonable
expectation of recovery. Actual credit loss experience over past years is used to base the calculation of

expected credit foss.

Trade receivables in respect of securities sold on behalf of client are recorded at settlement date of

transaction
Cash and cash equivalents

These include cash i hand and bank balances and are carried at amortised cost.

Trade and other payables

Trade and other pavables are carried at cost which is the fair value of the consideration to be paid in the
future for client trade and services received up to the year end, whether or not billed to the Company.

Trade payables in respect of securities purchased are recorded at settlement date of transaction,

Taxation

Income tax expense comprises of current and deferred tax. Income tax expense is recognised in the profit
and loss account. except to the extent that it relates to items recognised directly in statement of changes

in equity or in which case it is recognised i equity.
Current
presumptive / final tax regime at the applicable tax rates and remaining income streams chargeable at

current rate of taxation under the normal tax regime after taking into account tax credits and tax rebates

avatlable, if any.
Deferred

Deferred tax is recopnised using the balance sheet liability method on all temporary differences between
the carrying amount of assets and liabilities used for financial reporting purposes and the amounts used
for taxation purposes. Deferred tax is measured at the rates that are expected to be applied to the
temporary differences when they reverse, based on the laws that have been enacted or substantively

enacted by the reporting dnu@‘(




A deferred tax assel is recognised only to the extent that it is probable that future taxable profits will be
available apainst which the asset can be utilised, Delerred tax assels are reviewed at cach reporting date
and reduced (o (he extent that it is no longer probable that the related tax benefit will be realised.

Delerved tax is charged or eredited to the profit and loss account,

3.10° Provisions
A provision is recognised il as a result of a past event, the Company has a present legal or constructive
obligation that can be estimated reliably, and it is probable that an outflow of economic benefits will be

required to settle the obligation.

However, provisions are reviewed at cach balance sheet date and adjusted to reflect the current best

estimale,

3.1 Revenue

Brokerage commission. consultancy and other income are recognised as and when such services are
provided and the performance obligation is satislied.

Interest income is recognised on a time proportion basis using the effective interest rate of return.
Gain/ (loss) on sale of securities are included in profit and loss account on settlement date basis.
312 Expenses
All expenses are recognised i the profit and loss account on accrual basis.
313 Impairment
Non-Financial assets

The carrying amounts of non-financial assets are assessed at each reporting date to ascertain whether
there is any indication of impairment. I any such indication exists then the asset's recoverable amount is
estimated. An impairment loss is recognized, as an expense in the profit and loss account, for the amount
by which the asset's carrying amount exceeds its recoverable amount. The recoverable amount is the
higher of an asset's fair value less cost (o sale and value in use. Value in use is ascertained through
discounting of the estimated [uture cash flows using a discount rate that reflects current market
assessments ol the time value ol money and the risk specific to the assets. For the purpose of assessing
impairment. asscts are grouped at the lowest levels for which there are separately identifiable cash flows

(cash-generating units),

An impairment loss is reversed if there has been a change in the estimates used to determine the
recoverable amount. An impairment loss is reversed only to the extent that the asset's carrying amount
does not exceed the carrying amount that would have been determined, net of depreciation or
amortization. if no impairment loss had been recognised.

3.14 Related party transactions
All transactions with related parties are carried out by the Company at arms® length price using the

admissible pricing nwlhud’e

e
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4 PROPERTY AND EQUIPMENT
. B —
Owned
. Particular Computer ‘ ().{/ft‘l’ Total
Lquipment
L SAESEEE R S i Rupees =« = - e e e eme e
. Net book value as at June 30,2018 B B .
- Additions 129,283 145,615 274,898
Depreciation charged 34,539 13,587 48,126
. Net book value as at June 30, 2019 94,744 132,028 226,772
. At June 30,2019
Cost 129,283 145,015 274,898
Accumulated depreciation 34,539 13,587 48,126
- Net book value 94,744 132,028 226,772
- Rate of depr 30% 15%
- 2019 2018
Note Rupees Rupees
.l 5 INTANGIBLES
. Trading Rights Entitlement Certificate (TREC)
.‘ Pakistan Stock Exchange Limited 5.1 2,500,000 2,500,000
5.1 These represent Trading Right Entitlement Certificate (TREC) received from Pakistan Stock Exchange
- Limited (PSX).
- 6 LONG-TERM INVESTMENT
- At fair value through profit or loss
- 2019 2018 2019 2018
Number of Shares Rupees Rupees
| - 1.013.744 Pakistan Stock Exchange
[Limited - 20,021,444
- 7 LONG-TERM DEPOSITS
Central Depository Company of Pakistan Limited 100,000 100,000
- Pakistan Stock Exchange Limited 263,046 263,046
‘ National Clearing Company of Pakistan Limited 1,400,000 200,000
I I 1,763,046 563,046
_‘
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2019 2018
Rupees Rupees
8 DEFERRED TAN ASSET - N
Deferred taxation comprises differences relating to:
Credit arise in vespeet of the following:
Fax losses (11"42';3 I ()) -
Capital loss on disposal (82,963) .
Investment at 'V 1PL (1,620,413) .
Accelerated tax depreciation 3,161 -
Minimum tax impact (3,653) -
(2,746,187) -
Unrecognised deferred tax assel 2,746,187 -

Deferred tax assets =

The deferred tax asset of Rs. 2.74 million (2018 : Rs. Nil) has not been recognized owing to uncertainty
regarding future profitability against which deferred tax asset could be set off.

2019 2018
Note Rupees Rupees
9 TRADE DEBTS
Considered good

Receivable from clients 9.1 1,956,103 -

Future profit held 3,021,880 -

4,977,983 -

9.1 Receivable from clients

Considered good 1,956,103 -
1,956,103 -
Provision for doubtful receivables _ _

1,956,103 <

9.2 Clients securities pledged

The total value of sccurities pertaining to clients are Rs. 13.46 million held in sub-accounts of the
company. Among which sccurities of Rs. 8.65 million are pledged by the client to the financial

institutions.

2019 2018
Rupees Rupees
10 ADVANCES AND OTHER RECEIVABLES
- Considered good
Exposure deposit 45,793,639 1,612,560
Other receivales 318,225 60,000
46,111,804 1,672,560

™



Note

11 SHORT-TERM INVESTMENTS
- At fair value through profit or loss

In quoted securities 11.1

2019
Rupees

34,832,122

2018
Rupees

9,661,878

11.1 Fair value of shares pledged with Pakistan Stock Exchange Limited and the banking company amounted

to Rs.8.52 million

Note

12 TAX REFUNDS DUE FROM GOVERNMENT

Opening tax refund
Provision for the year

Tax paid during the year

13 CASH AND BANK BALANCES

Cash at bank 131
13.1 Balance pertaining fo :

- brokerage house
- clients

14 ISSUED, SUBSCRIBED AND PAID UP CAPITAL

2019 2018
Number of Shares

1,550,000 1,550,000 Ordinary shares of Rs.100 each
issued for cash
1,550,000 1,550.000

15 TRADE AND OTHER PAYABLES

Trade creditors
Future profit held
Accrued liabilities
Payable to director
Other liabilities

2019 2018
Rupees Rupees
(18,484) (106,431)
(18,484) (106,431)
412,235 106,431
393,751 .
13,289,338 72,056,378
10,360,318 72,056,378
2,929,020 -
13,289,338 72,056,378
155,000,000 155,000,000
155,000,000 155,000,000
2,921,506 g
5,943,095 &
182,129 100,000
- 248,450
22,000 222,160
9,068,730 570,610

%
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17

18 ADMINISTRATIVE AND OPERATING EXPENSES

CONTINGENCY

Contingency
Running tinance faciliny

Note

16.1

2019
Rupees

30,000,000

2018
Rupees

16.1 The above puarantee has tacility limit of Rs. 30 million secured against personal securities of director of

t > 5 he atore O Y aps i : ! ' . ) > .
he company. The atoresaid guarantee has been furnished to National Clearing Company of Pakistan.

OPERATING REVENUE

Net Brokerage commussion
Capital gain on disposal of shares
Dividend mcome

Salanies and other benefits

PSX senvice charges

C.D.C char 208

PSX brokers association

NCC senvice charges

SECP expenses

Fee and subscription

Rent, rate and tares

Electriciny

Telephone and mobnic

Printing and stationen
Commission expenses

Repair and mamtenance - ( Hhce
Travelling and convervance expense
Legal and professional charges
Auditors’ remuneration
Entertainment and water charges
General expense

Computer supplhies and expenses
Internet expenses

Software expenses

Depreciation

Note

181

2019
Rupees

292,208
3,498,878
98,875

2018
Rupees

246,900
444,710

3,889,958

691,610

2,291,726
183,838
62,8
75025
86,335
27,568
7,650
462,500
89,741
25,020
78,562
4,338
40,487
11,850
6,470
176,598
82918
89,431
132,220
27,858
217504
48,126

21.352
105,383
225,000

14,200

100,000

14,019

4,268,640

{80

<4
>
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18,1 Auditors' remuiteration

Statutory audit fee
Certification fee
Other services

19 OTHER CHARGLES

Bank charges

20 OTHER INCOMI:

Profit on exposure deposit
RMS profi
Other income

21 TAXATION

Current year

22 CASH AND CASH EQUIVALENTS

Cash and bank balances

23 FINANCIAL RISK MANAGEMENT OBJECTIVIES
AND POLICILS

FINANCIAL ASSETS AND LIABILITIES
Financial assels
Long term investments
Short-term mvestments
Trade debts
Advances and other receivables

Cash and banlk balances

Financial Liabilities
Trade and other payables

2019 M H
Kupeik Jiipieis
18,000) 60,000
56,200
45,594 40,001)
176,594 RVITROITS,
60,029
1,593 1,342
373,708 254,32%
o (),()‘)7577 )
381,396
14,484 106,43
i S sl o iem———
13,289,338 72,056,378
- 20,021,444
34,832,122 9,661,878
4,977,983 -
46,111,864 1,672,560
13,289,338 72,056,378
99,211,307 103,412,260
9,068,730 570,610

%
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The Company's activities expose it to a variety of financial risks: capital risk, credit risk, liquidity risk and
market risk (interest / mark-up rate risk and price risk). The Company's overall risk management programme
focuses on the unpredictability of financial markets and seeks to minimize potential adverse effects on the
financial performance. Overall. risks arising from the Company's financial assets and liabilities are limited. The
Company consistently manages its exposure to financial risk without any material change from previous period
in the manner described in notes below.

Risk managed and measured by the Company are explained below: -

a) Credit risk
b) Liquidity risk
c) Market risk

The Board of Directors has overall responsibility for the establishment and oversight of Company's risk
management framework. All treasury related transactions are carried out within the parameters of these
policies.

23.1 Credit risk

Credit risk is the risk of financial loss to the Company if a counterparty to a financial instrument fails to
meet its contractual obligations. Company believes that it is not exposed to major concentration of credit
risk. To manage exposure to credit risk, Company applies credit limits and deal with credit worthy
parties. It makes full provision against those balances considered doubtful and by dealing with variety of
major banks and financial institutions.

The carrying amounts of financial assets represent the maximum credit exposure, as specified below: -

2019 2018
Note Rupees Rupees
Long term investments 6 - 20,021,444
Trade debts 9 4,977,983 -
Short-term investments 11 34,832,122 9.661.,878
Advances and other receivables 10 46,111,864 1.672.560
Cash at banks 13.1 13,289,338 72,056,378

99,211,307 103,412,260

The maximum exposure to credit risk for trade debtors and other receivables at the balance sheet date are

as follows:

2019

Gross Impairment

Rupees Rupees

Not past due - .
Past due 1-30 days 1,956,103 -
Past due 31 days - 180 days - .
More than 181 days - -

1,956,103 -




'

2018

Gross Impairment
Rupees Rupees

Not past due : "
Past due 1-30 days - -
Past due 31 days - 180 days - -
More than 181 days - -

23.2 Liquidity rish

Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they fall
due. Prudent liquidity risk management implies maintaining sufficient cash and marketable securities, the
availability of adequate funds through committed credit facilities and the ability to close out market
positions due to dynamic nature of the business. Company finances its operations through equity,
borrowings and working capital with a view to maintaining an appropriate mix between various sources
of finance to minimize risk. The management aims to maintain flexibility in funding by keeping regular
committed credit lines.

The following are the contractual maturities of financial liabilities, including estimated interest payments:-

2019
Carrying Contractual Upto one More than
Amount cash flows year one year
-------------- Rupees --------------
Financial liabilitics
Trade and other payables 9,068,730 9,068,730 9,068,730 -
2018
Carrving Contractual More than
Upto one year
Amount cash flows one year
-------------- Rupees - - = -« =ccccmnoo-
Financial liabilities
Trade and other payables 570,610 570,610 570,610 -

23.3 Market risk

Market risk means that the fair value or future cash flows of a financial instrument will fluctuate because
of changes in market prices such as foreign exchange rates, interest rates and equity prices. The objective
is to manage and control market risk exposures within acceptable parameters, while optimizing the return.
Market risk comprises of three types of risk: foreign exchange or currency risk, interest / mark up rate
risk and price risk. The market risks associated with the Company's business activities are discussed as
under:-

Currency Risk

Currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate
because of changes in foreign exchange rates. Foreign Currency risk arises mainly where receivables and
payables exist duc to transactions entered into foreign currencies.
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Currently the Company is not exposed to any currency risk because the company is not dealing in any
foreign currency transactions.

Interest / mark up rate risk

Financial assets and liabilities include balances of Rs. 13.29 million (2018 : Rs. 72.05 million) which are
subject to interest rate risk. Applicable interest/mark-up rates for financial assets and liabilities have been
indicated in respective notes.

Interest / mark-up rate risk is the risk that value of a financial instrument or future cash flows of a
financial instrument will fluctuate due to changes in the market interest / mark-up rates. Sensitivity to
int'eresl / mark up rate risk arises from mismatches of financial assets and liabilities that mature or re-
price in a given period. The Company manages these mismatches through risk management strategies
where significant changes in gap position can be adjusted.

At the balance sheet date. the interest rate profile of the Company's significant interest bearing financial
mstruments was as follows: -

Carrying amount
2019 2018

Financial asseis
Cash and bank balances 13,289,338 72,056,378

Sensitivity analysis

The Company does not account for any fixed rate financial asset and liabilities at fair value through profit
or loss. Therefore, a change in interest rate will not eftect fair value of any financial instrument and

company docs not have any variable rate instrument which effect profit and loss account and equity.

The following information summarizes the estimated effects of hypothetical increases and decreases in
interest rates on cash flows from financial assets and labilities that are subject to interest rate risk. It is
assumed that the changes oceur immediately and uniformly to each category of instrument containing
interest rate risk. The hypothetical changes in market rates do not reflect what could be deemed best or
worst case scenarios. Varations in market mterest rates could produce significant changes at the ume of
early repayments. For these reasons, actual results might differ from those reflected in the details
specified below. The analy sis assumes that all other variables remain constant

Profit and loss 100 bp

increase decrease
As at June 30, 2019 |
Cash flow sensitivity -Variable rate financial instruments 412,831 337,771
As at June 30, 2018
Cash flow sensitivity -Variable rate financial instruments 202 237 239103

Price risk

Price risk represents the risk that the fair value of a financial instrument will fluctuate because of changes
in the market prices (other than those arising from mterest / mark up rate risk or currency risk), whether
those changes are caused by factors specific to the individual financial instrument or its issuer, or factors

affecting all or sinular financial instruments traded in the market




The Companyv's stratepy 18 1o hold its strategic equity investments for long period of time. Thus,
Company's managenient s not concerned with short term price thuctuations with respect to its strategic
investments provided that the underlymg business, economic and management characteristics of the
mvestee remain fay orable which if not, impairment loss has been recognised and other opportunities may
be considered. Company manages price risk by monitoring exposure in quoted equity securities and
implementing the strict discipline in internal risk management and investment policies.

The carrying value of investments subject to equity price risk are, in almost all instances, based on quoted
market prices as of the balance sheet date except for, unquoted associates which are carried at fair value
determined through latest sales price. Market prices are subject to fluctuation and consequently the
amount realized in the subsequent sale of an investment may significantly differ from the reported market
value. Fluctuation n the market price of a security may result from perceived changes in the underlying
economic characteristics ol the investee. the relative price of alternative investments and general market
conditions. Furthermore, amount realized in the sale of a particular security may be alfected by the
relative quantity ol the security being sold.

Sensitivity analysiy

The table below summarizes Company's equity price risk as of June 30, 2018 and 2017 and shows the
eftects of hypothetical 10% increase and a 10% decrease in market prices as at the year end. The selected
hypothetical change does not reflect what could be considered to be the best or worst case scenarios.
Indeed. results could be worst because of the nature of the equity market and aforementioned
concentrations existing in company's equity investment portfolio.

Estimated .
. Hypothetical
fair value ",
. : ) increase
Hypothetical after

(decrease) in
Shareholders'

Fair Value : ;
price change — hypothetical

clange in

Eaui
prices quity
Rupees Rupees Rupees
June 30,2019 34,832,122 10% increase 38,315,334 3,483,212
10% decrease 31,348,910 (3,483,212)
June 30. 2018 9,661,878 10% increase 10,628.066 966,188
10% decrease 8,695,690 (966,188)

23.4 Fair value of financial instruments

The carrying values of the financial assets and financial liabilities approximate their fair values. Fair
value is the amount for which an asset could be exchanged, or a liability settled, between knowledgeable,
willing parties in arm's length transaction.

23.5 Fair value hicrarchy

The table below analyses financial instruments carried at fair value, by valuation method. The different
levels have been defined as follows: -

Level 1: Quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2: [nputs other than quoted prices included within Level 1 that are observable for the asset or
liabihity. either divectly (i.e. as prices) or indirectly (i.e. derived [rom prices),

Level 3: [nputs for the asset or liability that are not based on observable market data (unobservable).
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Level 1 Level 2 Level 3

June 30, 2019
Investments at fair value through profit
and loss account 34,832,122 - -

June 30, 2018
Investments at fair value through profit
and loss account 29,683,322 - -

CAPITAL RISK MANAGEMENT

The primary objective of the Company’s capital management is to ensure that it maintains healthy capital ratios
in order to support its business sustain future development of the business and maximize sharcholders value.
The Company closely monitors the return on capital along with the level of distributions to ordinary
shareholders. No changes were made in the objectives, policies or processes during the year ended June 30,
2019.

The Company monitors capital by effective control over expenses and investment. Therefore no debt is taken
by the company.

Chief Executive Director
2019 2018 2019 2018
CHIEF EXECUTIVE REMUNERATION
Managerial remuneration 252,000 - 70,500 -
No. of person 1 = 1 -

TRANSACTIONS WITH RELATED PARTIES

The related partics comprise associated undertakings. directors of the Company, key management employees.
The Company continues to have a policy whereby all transactions with related parties undertakings are entered
into at commercial terms and conditions. Year end balances with related parties are shown in the relevant notes

to the financial statements except below:

Transaction with associated undertakings and key management personnel under the term of their employment,

are as follows: -

2019 2018
Rupees Rupees
Brokerage income carned from
Director 956 <
Outstanding balances
Directors -Trade creditors 5,302 _
Key Management Personnel - Trade creditors 2,640,134 "

Key Management Personnel - Trade debts 1,900,144 .}ﬁéj
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OPERATING SEGMENT

These financial statements have been prepared on the basis of a single reportable segment which is consistent
with the internal reporting used by the chief operating decision-maker. The chief operating decision-maker is
responsible for allocating resources and assessing performance of the operating segments.

The internal reporting provided to the chief operating decision-maker relating to the Company's assets,
liabilities and performance is prepared on a consistent basis with the measurement and recognition principles of

approved accounting standards as applicable in Pakistan. There were no change in the reportable segments
during the year.

The Company is domiciled in Pakistan. The Company's revenue is generated from shares brokerage and
portfolio management.

All non-current assets of the Company at June 30, 2019 are located in Pakistan.

2019 2018
Rupees Rupees
CAPITAL ADEQUACY LEVEL
The capital adequacy level of the company is as follows:
Total assets 104,094,876 106,475,306
Less: Total liabilities (9,068,730) (570,610)
Less: Revaluation reserves (created upon revaluation of fixed assets) - =
Capital adequacy level 95,026,146 105,904,696

28.1 While determining the value of total assets of TREC holder, notional value of TRE certificate held by

Venus Securities (Private) Limited as at June 30, 2019 as determined by the Pakistan Stock Exchange
Limited - PSX has been considered.

2019 2018
NUMBER OF EMPLOYEES
Number of employees as at 5 -
Average number of employees 5 -

DATE OF AUTHORIZATION FOR ISSUE

The financial statements were approved by the Board of Directors and were authorized for issue on 0.7 0CT 2013

GENERAL

Figures have been rounded off to the nearest rupee@
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